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US dollar rose against most majors after a proposed
extension of the Bush-era tax cuts for two more years
led to sharply higher US Treasury yields, supporting the
greenback. After talks with the Republicans, President

Obama said that he would accept lower tax rates on
high earners’ income, dividends, capital gains and large-
sized estates until the end of December 2013 in

exchange for extending the federal unemployment
insurance. The proposed deal sparked concerns over
the government's debt burden, leading to a surge in
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the Irish parliament passed the first in a series of

EUR/USD Daily Chart austerity measures that are required for the country to
qualify for an EURS8S5 billion aid package, investors were
not impressed. They continued to worry that Ireland’s

problem would spread to other eurozone countries. The

euro fell below the 1.33 level against the dollar. The

Canadian dollar also suffered after the Bank of Canada

left interest rate unchanged at 1% after its policy

meeting and issued a rather dovish statement, reducing
expectations for near term rate hikes. With no key US
economic reports due for release, investor focus will
probably remain on Europe.
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against the greenback. Ireland’s parliament passed part
USD/JPY Daily Chart of austerity measures which are necessary for the

country to get the EU/IMF EURS5 billion aid package.
However, investors remained concerned that a new
government, likely to be elected sometime next year,
would overturn the budget. There were also fears that

e Ireland’s debt problems would spread to other eurozone

- countries. The single currency lost 0.2% to close at

o 1.3288/98 against the dollar.
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o The dollar strengthened sharply versus yen on the back

- e of rising Treasury yields after the US President Obama
| w0 agreed to extend tax cuts for two years. Ten-year US

oy o ey Son g e by e e Treasury yields hit 3.15%, the highest level since June
Sousses foutrs Seotin e Senp Sent 2009. The greenback gained over 1% versus yen on the
day, climbing from an intraday low of 82.35 to an
intraday high of 83.54 before closing at near session
high of 83.42/52, the biggest daily gain against yen since
15-September when the Bank of Japan intervened in the

currency market.
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The upswing of gold lost steam yesterday. After briefly
breaching the USD1,430 barrier, the yellow metal turned
its route south in the New York trading session given a
rebound in the dollar on the extension of the US tax cuts.
L Spot prices dived to as low as USD1,402.70 per ounce
100 S0 o and then settled the day at USD1,409.50/1,410.50.
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High Low Close Previous
EUR/USD 1.3400 1.3278 1.3288/98 1.3313/23
USD/YEN 83.54 82.35 83.42/52 82.56/66
GBP/USD 1.5821 1.5706 1.5770/80 1.5723/33
USD/CHF 0.9859 0.9759 0.9854/64 0.9813/23
AUD/USD 0.9964 0.9866 0.9864/74 0.9893/03
NzZD/USD 0.7666 0.7585 0.7589/99 0.7612/22
USD/CAD 1.0102 1.0013 1.0086/96 1.0037/47
EUR/YEN 111.10 109.58 110.90/00 109.97/07
EUR/GBP 0.8481 0.8424 0.8421/30 0.8463/72
Gold (in USD) 1,431.00 1,402.70 1,409.50/1,410.50 1,415.00/1,416.00
Silver (in USD) 30.70 28.52 28.61/28.74 30.12/30.18
(All currency rates listed above are not necessarily equivalent to actual market trading prices.)
Source: Hang Seng Bank, Bloomberg L.P.
(%) HIBOR USD LIBOR US Treasury Yield (%)
OIN 0.08 0.24 3-month 0.13 +0.01
1-month 0.21 0.26 2-year 0.53 +0.11
3-month 0.28 0.30 5-year 1.72 +0.20
6-month 0.40 0.46 10-year 3.13 +0.21
1-year 0.73 0.78 30-year 4.37 +0.13
Source: Reuters Source: Bloomberg L.P., New York Close
International Interest Rates (%)
HK Discount Window Base Rate 0.50 Japanese Overnight Call Rate 0-0.10
US Fed Funds Target Rate 0-0.25 Canadian Overnight Rate Target 1.00
British Repo Rate 0.50 Australian Cash Rate 4.75
Euro Refinancing Rate 1.00 New Zealand Cash Rate 3.00
Source: Central Bank Data
Today's Global Economic Calendar
HK Time Events/Releases Forecast Prior
07:50 (9/12) Japan Gross Domestic Product (QoQ Annualized) (Q3 F) +4.1% +3.9%

Source: Bloomberg L.P.
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compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research report. Nothing herein shall
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of this document by any means is strictly prohibited.

The information contained in this document may be indicative only and has not been independently verified and no guarantee, representation, warranty or
undertaking, express or implied is made as to the fairness, accuracy, completeness or correctness of any information, projections or opinions contained in this
document or the basis upon which any such projections or opinions have been based and no responsibility or liability is accepted in relation to the use of or reliance
on any information, projections or opinions whatsoever contained in this document. Investors must make their own assessment of the relevance, accuracy and
adequacy of the information and opinions contained in this document and make such independent investigations as they may consider necessary or appropriate for
the purpose of such assessment. All such information, projections and opinions are subject to change without notice.

HASE and its affiliates may trade for their own account in, may have underwritten, or may have a position in, all or any of the securities or investments mentioned in
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