
Investment Daily Express
23 May 2023

CIO Office and Investment Advisory

Focus of the Day #A-shares

• Market demand for ESG-themed investment in Mainland is greater than that of other

major global markets, and the inflow of ESG ETF markets in Ireland, Taiwan,

Luxembourg and Canada is slowing down

• According to Bloomberg forecasts, the inflow of funds into the mainland ESG ETF

market in the next month may be higher than that of other issuing markets. As of May

10, the inflow of funds into the mainland ESG ETF market ranked first in the world,

and was 279% higher than the average monthly inflow in the past year, while the

number of ETFs increased from 54 in February to 58 now

• Mainland economy is recovering and aims to reach carbon peak in 2030 and carbon

neutrality in 2060. It is expected that relevant themed investments will continue to

attract capital

1

Funds continue to flow into Mainland ESG ETF market

Source : Bloomberg, as of 10 May 2023
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Trend

 U.S. debt ceiling talks resume

U.S. President Joe Biden and Republican House Speaker

McCarthy agreed to meet again in a last-ditch effort to reach an

agreement to raise the debt ceiling and avoid a debt default.

U.S. Treasury Secretary Yellen stated that June 1 will be the last

deadline for raising the debt ceiling. Although the U.S. debt

ceiling negotiations have resumed, as the deadline is

approaching, the market has a strong wait-and-see atmosphere,

and the performance of the dollar is stable

Interest rate 

market

outlook

 A Fed official threatened to raise interest rates by half a

percentage point

St. Louis Fed President Bullard said that the Fed's interest rate

hike cycle may not end in June. Given that core inflation is still

at a relatively high level, once inflation is not under control, the

bureau may need to raise interest rates by 50 basis points. In

addition, he believes that although the economy maintains a

relatively low growth rate, the possibility of a recession may be

exaggerated. Affected by Bullard's hawkish remarks, U.S. long-

term treasury yields continue to rise

Inflation &

Economy

 The downward pressure on the UK property market

may not disappear

According to the data from Rightmove, an online real estate

agency in the UK, the average house price in the UK rose by

1.8% month-on-month in May, higher than the 0.2% increase in

the previous month. Rightmove said that the recovery of the

economic outlook and the stabilization of mortgage interest

rates will help offset the impact of the central bank’s interest rate

hikes and support the demand for and price increases in the

property market as citizens’ confidence in home ownership

increases. However, on a year-on-year basis, the growth rate of

the average property price in the UK still slowed down by 0.2

percentage points to 1.5%, reflecting that the downward

pressure on the property market may not disappear. In addition,

the British government raised corporate tax in April, which may

continue to threaten the economy and the outlook for the pound
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Geopolitics

 Greek general election may be difficult to change

The Greek general election ended last Sunday. Preliminary

counting results showed that the ruling New Democratic Party

won a landslide victory with about 41% of the votes, leaving the

opposition left-wing League Party with about 20%. The number

formed the government independently, resulting in a hung

parliament. In order to seek an independent government, the

market estimates that Greece may need to hold a second round

of voting. Judging from the current results, it is expected that the

Greek political situation is unlikely to change, which will help

stabilize the market’s worries about the political situation in

Southern Europe, and may be beneficial to the performance of

the euro

Mainland 

policy &

HK 

economy

 The loan market quotation rate (LPR) remained

unchanged

The People's Bank of China announced that the market

quotation rate (LPR) for one-year and five-year loans in May

remained unchanged at 3.65% and 4.3%, both of which were in

line with market expectations. The market is waiting to see the

sustainability of the economic recovery after the customs

clearance in Mainland, and the inflation in Mainland is still at a

low level. In the future, the People’s Bank of China may still

have enough room to cut interest rates and reserve

requirements to stabilize the economy

 A number of institutions investigate state-owned listed

companies

According to domestic media data, the number of surveys

received by state-owned listed companies has reached 19,457

since the beginning of this year, and the number of surveys has

far exceeded the level of the whole year of 2019. The data

shows that the market is paying more attention to central

enterprises and state-owned enterprises, which is believed to be

related to the China-specific valuation system advocated by the

mainland government. It is expected that state-owned

enterprises will continue to attract market attention
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US stock market

 The market is waiting to see that U.S. President Joe
Biden and House Speaker McCarthy will meet for debt
ceiling negotiations. Dow fell for 2nd day, but S&P 500
rose slightly, while Nasdaq hit highest since August

 In addition to the debt ceiling talks, the market is also
focused on Friday's April Personal Consumption
Expenditures (PCE) Price Index

European stock market

 European stock markets traded within a narrow range
on Monday as they waited for the outcome of the US
debt ceiling negotiations. Europe's STOXX 600 edged
up 0.01%

 Bank of France Governor De Gallo said the ECB was
expected to reach terminal rates by the end of summer
at the latest

Asian stock market

 The MSCI Asia-Pacific Index rose for three consecutive
days and closed at a one-month high, mainly benefited
from the rise in consumer stocks, but investors are still
concerned about the progress of the U.S. debt ceiling

 South Korea's KOSPI index rose for six consecutive
days, and the index also rose to a one-month high. Chip
stocks continued to be chased by foreign and local
funds

A shares and HK market

 On Monday, the Hang Seng Index found support near
the 200-day moving average, and was led by
technology and financial stocks. However, the turnover
was less than 100 billion, reflecting that Hong Kong
stocks may still be in ups and downs pattern. Large
companies will continue to announce their results this
week, and the market will also pay attention to the latest
changes in Sino-US relations
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 Although St. Louis Fed President Bullard made

hawkish remarks, interest rate futures show that
the market still expects the opportunity of the Fed
to keep interest rates unchanged next month at
about 84%. Dollar steady as markets await
outcome of U.S. debt ceiling talks
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t  St. Louis Fed President Bullard pointed out that

the Fed may still need to raise interest rates by 0.5
% this year and believes that the rate hike cycle
may not end at the June rate meeting. Affected by
Bullard's hawkish remarks and active corporate
bond issuance, U.S. treasury bonds were under
pressure

 U.S. treasury yields continued their recent rise.
The U.S. 10-year treasury yield rose 4 basis points
to 3.71%, while the 2-year treasury yield, which is
more sensitive to interest rates, edged up 5 basis
points to 4.32%
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Source: Bloomberg *Data as of last trading day, ^Data delayed by 1 day                         

5/22/2023

Close 1-D 1-MTH* 3-MTH* YTD* 2022 Yield*

Major Bond Indices

Bloomberg US Corporate Investment Grade Bond Index 3,027 0.0% -1.4% 1.5% 2.0% -15.8% 5.4%

Bloomberg US Corporate High Yield Bond Index 2,272 0.2% -0.2% 2.6% 3.9% -11.2% 9.0%

Bloomberg Asia USD Investment Grade Bond Index^ 177 -0.2% -0.1% 2.3% 2.9% -11.2% 5.4%

Bloomberg Asia USD High Yield Bond Index^ 149 0.0% -3.7% -5.2% -1.5% -16.8% 15.4%

Bloomberg Emerging Markets Hard Currency Aggregate Index 1,088 -0.1% -0.5% 0.9% 1.3% -15.3% 7.6%

Major Equity Indices

S&P 500 Index 4,193 0.0% 1.4% 4.9% 9.2% -19.4%

NASDAQ Composite Index 12,721 0.5% 5.4% 10.7% 21.5% -33.1%

Russell 2000 Index 1,795 1.2% 0.2% -4.9% 1.9% -21.6%

STOXX Europe 600 Index 468.91 0.0% 0.0% 1.1% 10.4% -12.9%

Tokyo Stock Exchange Tokyo Price Index 2,175.90 0.7% 6.9% 8.9% 15.0% -5.1%

MSCI Emerging Markets Index 983.27 0.6% 0.3% -1.2% 2.8% -22.4%

MSCI AC Asia Ex. Japan Index 633.09 0.7% -0.1% -1.9% 2.2% -21.5%

MSCI AC ASEAN 645.45 0.2% -2.7% -3.0% -1.2% -7.1%

MSCI INDIA Index NR USD 916.41 0.6% 4.0% 3.4% -1.4% -8.0%

Hang Seng Index 19,678.17 1.2% -2.0% -4.1% -0.5% -15.5%

Hang Seng China Enterprises Index 6,693.64 1.5% -1.0% -3.3% -0.2% -18.6%

Hang Seng TECH Index 3,903.58 2.1% -1.7% -6.1% -5.5% -27.2%

Shanghai Shenzhen CSI 300 Index 3,969.33 0.6% -1.6% -4.2% 2.5% -21.6%

Major Currencies

US Dollar Index 103.20 0.0% 1.4% -0.9% -0.3% 8.2%

EUR/USD 1.0813 0.1% -1.6% 1.5% 1.0% -5.8%

GBP/USD 1.2437 -0.1% 0.0% 2.7% 2.9% -10.7%

USD/JPY 138.60 0.4% 3.3% 2.7% 5.7% 13.9%

AUD/USD 0.6653 0.0% -0.6% -2.9% -2.3% -6.2%

NZD/USD 0.6287 0.1% 2.4% 1.0% -1.0% -7.0%

USD/CAD 1.3505 0.0% -0.2% -0.2% -0.4% 7.3%

USD/CNH 7.0470 0.3% 2.2% 2.2% 1.8% 8.9%

Major Commodities &  Cryptocurrencies

Gold (USD/OZ) 1,972 -0.3% -0.6% 7.5% 8.1% -0.3%

WTI Crude Oil Futures(USD/BBL) 72 0.7% -7.5% -5.4% -10.3% 6.7%

Iron Ore Futures(USD/MT) 102 -3.1% -3.4% -20.5% -9.8% 7.1%

Copper Futures(USD/LB) 367 -1.3% -7.7% -13.1% -3.6% -14.6%

Bitcoin (USD) 26,899 0.2% -1.4% 11.2% 62.2% -64.2%

5/22/2023

Close(%) 1-D 1-MTH* 3-MTH* YTD*

Major reference interest rates

1 Month HIBOR 4.78 8 170 189 43 419

12 Month HIBOR 4.77 7 41 4 -83 517

US 1Y Treasury Yield 5.05 7 32 5 36 431

US 2Y Treasury Yield 4.32 5 13 -41 -11 369

US 10Y Treasury Yield 3.71 4 14 -24 -16 236

US Secured Overnight Financing Rate (SOFR)^ 5.05 0 25 50 75 425

USD SOFR ICE swap rate 1Y 4.92 -2 2 -34 1 452

Change (%)

Change (bps)
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Disclaimer HSIS Address: Hang Seng Headquarter, 83 Des Voeux Road Central, HK

This document has been produced and issued by Hang Seng Investment Services Limited (“HSIS”) for
reference and information purposes only. This document does not constitute, nor is it intended to be,
nor should it be construed as any investment advice, offer or solicitation to deal in any of the securities
or investments mentioned herein. Re-distribution or adaptation in whole or in part of this document by
any means or in whatever form is strictly prohibited. This document is not intended for distribution to, or
use by, any person or entity in any jurisdiction or country where such distribution would be contrary to
law or regulation.

The information contained in this document is based on sources which HSIS believes to be reliable but
has not independently verified. Any projections and opinions expressed herein are expressed solely
as general market commentary and do not constitute investment advice or guaranteed return. They
represent the views of HSIS or the investment advisor(s) who wrote this document at the time of
publication and are subject to change without notice. No guarantee, representation, warranty or
undertaking, express or implied, is made as to the fairness, accuracy, timeliness, completeness or
correctness of any information, projections and/or opinions contained in this document and the basis
upon which any such projections and/or opinions have been made, HSIS and the relevant information
providers accept no liability or responsibility in relation to the use of or reliance on any such
information, projections and/or opinions whatsoever contained in this document. Investors must make
their own assessment of the relevance, accuracy and adequacy of the information, projections and/or
opinions contained in this document and make such independent investigations as they may consider
necessary or appropriate for the purpose of such assessment.

HSIS is a subsidiary of Hang Seng Bank Limited which is part of the HSBC Group. Except as
otherwise disclosed, HSIS has no interest in the securities of the companies discussed in this
document or member companies within the same group of such companies as at the date of issuance
of this document. Companies within the HSBC Group and/or their officers, directors and employees
may have positions in and may trade for their own account in all or any of the securities or investments
mentioned in this document. Companies within the HSBC Group may have provided investment
services (whether investment banking or non-investment banking related), may have underwritten, or
may act as market maker in relation to these securities. Commission or other fees may be earned by
the HSBC Group in respect of the services provided by them relating to these securities or
investments.

The securities or investments referred to in this document may not be suitable for all investors. No
consideration has been given to any particular investment objectives or experience, financial situation
or other needs of any recipient. Accordingly, no representation is made with regard to the
appropriateness of any of the securities and/or investments referred to herein for any particular
person’s circumstances. Investors must make investment decisions in light of their own investment
objectives, financial position and particular needs and where necessary consult their own professional
advisers before making any investment. This document is not intended to provide any investment
advice and should not be relied upon in that regard.

Investment involves risks. Investors should note that value of securities and investments can go down
as well as up and past performance is not necessarily indicative of future performance. Foreign
investments carry additional risks not generally associated with investments in the domestic market,
including but not limited to adverse changes in currency rate, foreign laws and regulations. This
document does not and is not intended to identify any or all of the risks that may be involved in the
securities or investments referred to herein. Investors should read and fully understand all the offering
documents relating to such securities or investments and all the risk disclosure statements and risk
warnings therein before making any investment decisions.

The investment advisor(s) who prepared this document certifies(y) that the views expressed herein
accurately reflect the investment advisor’s(s’) personal views about the company(ies) or products
covered therein and that no part of his/her/their compensation was, is or will be directly or indirectly
related to the specific views contained in this document.

© Copyright. Hang Seng Investment Services Limited. ALL RIGHTS RESERVED.

No part of this document may be reproduced, stored in a retrieval system, or transmitted, in any form or
by any means, electronic, mechanical, photocopying, recording or otherwise, without the prior written
permission of Hang Seng Investment Services Limited.

(HSIS 03/23)
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Disclosures

HSIS has in place procedures to identify and manage any potential conflicts of interest that arise in
connection with the advisory operations. HSIS’s investment advisors and its staff who are involved in
the preparation and dissemination of advisory studies operate and have a management reporting line
independent of HSBC Global Markets and Global Research business. At the time of publication of this
document, HSIS’s affiliated companies will from time to time sell to and buy from customers the
securities/instruments, both equity and debt (including derivatives) of companies covered in HSIS on a
principal or agency basis or act as a market maker or liquidity provider in the securities/instruments
mentioned in this document. At the time of publication of this document, HSIS’s affiliated companies
may own a significant interest in the debt securities of the companies covered in this document.
Chinese wall procedures are in place between the advisory business operations and other banking
operations to ensure that any confidential and price sensitive information is handled in an appropriate
manner. HSIS and HSIS’s affiliated companies does and seeks to do business with companies
covered in its commentaries. As a result, investors should be aware that the company may have a
conflict of interest that could affect the objectivity of this document.

This document might mention funds and ETFs that are issued by HSIS’s affiliated companies (e.g.
HSBC Asset Management Group (“HSBC AMG”), HSBC Global Asset Management (HK) Limited,
HSBC Jintrust Fund Management Company Limited and Hang Seng Investment Management Limited
(“HSVM”) etc.), however, HSIS do not receive any commission or fee from HSBC AMG, HSBC Global
Asset Management (HK) Limited, HSBC Jintrust Fund Management Company Limited or HSVM in
respect of such funds and ETFs mentioned in this document. HSIS’s affiliated company receives fee
income for such funds or ETFs as issued or managed by it, and the Bank receives remuneration and
annuity income as a distributor for the HSIS’s affiliated company funds or ETFs. Contents of this
document are compiled by HSIS’s investment advisors who have no reporting line to HSBC AMG,
HSBC Global Asset Management (HK) Limited, HSBC Jintrust Fund Management Company Limited
and HSVM.

Investment advisor(s) is(are) paid in part by reference to the profitability of Hang Seng Bank Limited
which includes brokerage commission revenues and fee income.


