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Important notes

Hang Seng Pooled Provident Plan is a pooled occupational retirement scheme.

You should consider your own risk tolerance level and financial circumstances before making any investment choices.
When, in your selection of investment choices, you are in doubt as to whether a certain investment choice is suitable for
you (including whether it is consistent with your investment objectives), you should seek financial and/or professional
advice and choose the investment choice(s) most suitable for you taking into account your circumstances.

The above scheme together with all its investment choices are constituted in the form of an insurance policy issued by
Hang Seng Insurance Company Limited (‘HSIC'). The guarantee of the Capital Assurance Fund is also given by HSIC.
Your investments in all funds are therefore subject to the credit risks of HSIC.

For any schemes that are the subject of or regulated by insurance arrangements, such insurance policies are issued by
HSIC. Your investments in such schemes are therefore subject to the credit risks of HSIC.

The guarantee of the Capital Assurance Fund is subject to the relevant guarantee features. Please refer to the
‘Guarantee Features' section under ‘Capital Assurance Fund' in the ‘Investment choices in detail’ of the ‘Principal
Brochure' of Hang Seng Pooled Provident Plan for full details of the relevant guarantee features and conditions.

You should not invest based on this document alone and should read the ‘Principal Brochure' of Hang Seng Pooled
Provident Plan.

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments,
in particular stocks and shares, and any income from such financial instruments, may go down as well as up. For
further details including the product features and risks involved, please refer to the ‘Principal Brochure'.
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Equities

USA

US equities ended the quarter higher, with the bulk of the gains made
in June. The advance came amid moderating inflation and signs that
the US economy remains resilient in spite of higher interest rates. The
Information Technology sector led the stock market advance in the
quarter. Fervour around artificial intelligence (Al) and the potential for
a boom in related technology drove chipmakers, in particular, higher.
The Consumer Discretionary and Communication Services sectors
also performed strongly. Underperforming sectors included Energy
and Utilities.

EUROPE

Eurozone stocks posted gains in the second quarter with the advance
led by the Financials and IT sectors. Underperforming sectors
included Energy and Communication Services. The IT sector was
boosted by semiconductor stocks. This came in the wake of higher-
than-expected sales projections from some US chipmakers, which
helped demonstrate the growth potential stemming from Al. Among
Financials, Banks outperformed as their near-term earnings are
expected to be strong.

ASIA

Asia ex Japan equities retreated in the second quarter, led by the
losses in Chinese equities amid worries over China’'s economic outlook
and lingering geopolitical risks. However, other Asian markets broadly
tracked global peers' gains in the quarter as the central banks in the
region paused their policy tightening following some disinflation
progress. Indian equities outperformed on optimism about its macro
resilience, with ongoing foreign fund inflows. Taiwanese and Korean
equities also fared well amid continuing expectations about a solid
longer-term demand outlook of chips, driven by Al innovation, as well
as electric vehicle and battery theme.
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This document has been distributed by Hang Seng Insurance Company Limited (‘the Company') in the conduct of its regulated business in Hong Kong SAR. It is
not intended for anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further
distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited and Hang Seng Investment
Management Limited as indicated in each of the relevant report. The Company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice
you should contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or
subscribe for any investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document
and may from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial
instruments) of any companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to
perform investment banking or underwriting services for or relating to those companies.
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JAPAN

Japanese equities gained further and refreshed its multi-decade high in
the second quarter amid a weakening yen, led by the rallies in
Industrials, Financials, Technology, and Utilities stocks as the Bank of
Japan sticks to its ultra-loose policy despite a surge in Japan's ‘core-
core' inflation. Japanese stocks' valuation discount to their developed
market peers attracted fund inflows, alongside optimism on Japan's
reopening effects on consumption and services demand, even though
manufacturing activities stayed stagnated amid elevated external
headwinds. Investors still eye on the central bank's potential moves
amid mounting price pressures and any reform made by those listed
companies trading below their par value.

CHINA

Chinese equities fell in the second quarter on worries over China's
economic outlook and lingering geopolitical risks. Broad-based
sectoral declines were noted, with Materials, Real Estate, and
Consumer Discretionary stocks seeing sharper falls. While the trade
environment remains challenging on prevailing external headwinds,
the economic indicators signaled a fading initial reopening impulse
and softening domestic demand, alongside a sluggish recovery in the
property market despite some stabilization signs in manufacturing.
However, Chinese stocks' valuations maintain relatively attractive
levels, and upward revisions on earnings estimates are possible
should the rollout of more targeted policy measures help revive
growth and investor confidence.

HONG KONG

Hong Kong equities extended losses in the second quarter as the
economic worries over China still weighed on investor sentiment.
Nevertheless, Hong Kong's stabilizing macro backdrop should
support the earnings outlook as resumptions of cross-border
activities after reopening continue to drive its cyclical recovery
despite prevailing external headwinds. Domestic interest rates
rebounded in the quarter, but further upside risk remains manageable
as the US potentially pauses rate hikes in the third quarter, alleviating
pressures on the property market with a stable job market and
relaxations of mortgage rules. Additionally, their valuations, which
were well below the longer-term average, are more appealing after
consolidations.

Bonds and Currencies

The second quarter of 2023 saw a significant drop in market volatility.
Government bond yields were on the rise again, although there was
some divergence, with the UK and Australia underperforming due to
higher-than-expected inflation and a greater resolve by central banks
to combat inflation. Corporate balance sheets remained relatively
strong, despite some uptick in default rates. Global high yield
outperformed global investment grade as immediate recessionary
concerns were pared back.

As sentiment for global growth improved, lower yielding currencies,
such as the Japanese yen performed poorly. At the other end of the
spectrum, sterling was the best performer, supported by higher
interest rates.

Summary

We expect a choppy environment over the coming 6 months to 12
months, with noisy economic data and data-dependent policy
guaranteeing further market volatility. As such, our house view
remains for a defensive asset allocation.

Short-duration fixed income remains attractive, especially US
Treasuries, which can outperform in a recession. There are good
income opportunities in high-quality credits, with solid balance
sheets reducing default risk.

We are positive on many emerging markets asset classes given lower
valuations, cautious investor positioning and a much better macro
outlook versus developed markets. The prospect of Federal Reserve
cuts and further US dollar weakness later in the year is also
supportive.

#2: THEHERESRBRAEE(FER)ARAAEMR-

Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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( Bl % Return % )
2023 F E-F *EES Year-to-date
2nd Quarter 2023 30/06/2023

EBIRRZE US equities +8.16 +16.87
BUMA%ZE European equities +2.95 +14.47
B ZABEZE Japanese equities +5.87 +13.23
EAthgn ME L ZE Other Asian equities -0.60 +3.33
ZEJTf&E% USD bonds -0.84 +2.09
H M IRI(EZ Other world bonds 212 +1.52

0 EBR%ZE * Hong Kong equities* -6.09 -2.79 )

BEHKR: EERFKAEEE(ZE)FRAAF
EEREERHRLA
Information provided by: HSBC Global Asset Management (Hong Kong) Limited
*Hang Seng Investment Management Limited

( R|ETHEESE Change againstthe USD )
2023 F B F AEES Year-to-date
2nd Quarter 2023 30/06/2023
4% Pound sterling +2.82 +5.69
BX T Euro +0.41 +2.22
L H Bl Japanese yen -7.92 -8.71
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Source:
Equities - FTSE MPF Indices for other Asian countries and territories, Europe, Japan & US market; Hang Seng Index for Hong Kong market.
Bonds -  FTSE World Government Bond Index measured in US dollar for other world bonds. Bloomberg Barclays US Aggregate measured in US dollar

for USD bonds.
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To achieve as high an investment return as possible and to preserve the
capital on a year-on-year basis. The fund mainly invests in bonds, and the
remainder in equities and money market instruments.

This fund provides a guarantee of capital. A guaranteed value will be
maintained for the holdings under this fund and is calculated as the value
of the units at the preceding contract year end plus the amount invested in
this fund in the current year. At the end of each contract year, if the value
of units is less than the guaranteed value, extra units will be credited to
your account for the shortfall.

& € B ¥ Fund outlook
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Over the second quarter of 2023, global bond yields rose on the back of
concerns over US debt ceiling, sticky inflation, and hawkish rhetoric
across major developed markets central banks that had investors revise
their rate hike expectations. In the US, the first quarter of gross domestic
product growth held up on the back of robust consumer spending,
supported by strong income growth and reflecting a still tight labour
market. Nevertheless, there have been early signs of cooling in corporate
labour demand. Price pressure has continued to ease over time with
headline inflation falling faster than core inflation. The Federal Reserve
(Fed) left the policy rate unchanged in June. Despite another possible hike
in July, the Fed is likely at peak hawkishness and may start to cut rates in
the event of notable deterioration in the economy. The eurozone saw a
weaker set of economic data during the review period, with growth
forecast revised downwards in the first quarter and consumer confidence
indicators also coming down. Although headline inflation softened, the
European Central Bank (ECB) has maintained a hawkish stance due to
persistent core inflation. Similarly, the Bank of England hiked its main
interest rate both in May and June, with inflation in the UK proving to be
particularly problematic with stubborn wage growth. During the quarter,
the US Treasury curve shifted higher with 2-year/10-year spread
remained negative in light of cooling inflation and looming recession risk.

The fund registered a negative return over the quarter. Duration exposure
detracted the most from the performance, particularly from the fund's
positions in US Treasuries and UK government bonds as yields moved
broadly higher, mildly offsetting by China government bonds amid the
downward shifting China sovereign yield curve. Foreign exchange impact
also detracted, predominantly from the Japanese Yen and the Renminbi.
Conversely, credit exposure in Asia lifted the returns, particularly from
Bank, Investment companies, and Energy bonds. Meanwhile, yield carry
also helped adding value.

& 7 Remarks:

B/ EERIREEE (BEB)FRR
Fund Manager: HSBC Global Asset Management (Hong Kong) lelted

& € & B Fund Performance
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i@EM mE 28/06/2023 HK$116.23
Unit price as at
& B
B 5 i M B B LA B 7 KE100.00-
Unit price at inception
[PavA=E-
26/02/1996
Launch date 02
[El #& & Declared rate (%)
01/01/23- 01/01/22- 01/01/21- 01/01/20- 01/01/19- 01/01/18-
30/06/23 31/12/22  31/12/21 31/12/20 31/12/19 31/12/18
0.247f 1.45 1.45 1.65 1.85 1.50

5X # %5 & % Top 5 Holdings

i # Securities #5 8 E Holdings (%)
Australia & New Zealand Banking Group 3.055% 30/01/2026 5.8
MTR Corp Ltd 4.97% 03/11/2024 5.4
PSA Treasury Pte Ltd 2.66% 25/02/2031 5.3
Korea Development Bank 2.05% 08/11/2024 53
Capitaland Ascendas Reit 3.08% 17/02/2032 5.3

BE ST (TH\, 17 %) Asset Allocation (market/sector)

REREM
Cash & others 12.6%

REmH ‘

Money market

it ESRE SARBAERFREENMH)

REAN:BERR
BRI A AR E R

4.2% \

FTTE% HKD bonds 83.2%

ERIUEAA - hELFAIRE %R 100
Percentage may not add up to 100 due to rounding.

LRPBEER(F
#oBUEEREOBEHEERRERIAREMR -

B)ERAFR

Note:  Fund outlook, top five holdings and asset allocation are provided by HSBC Global

Asset Management (Hong Kong) Limited. Unit price and declared rates are provided
by Hang Seng Insurance Company Limited.

% A PR /A &) Guarantor: Hang Seng Insurance Company Limited
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Declared Rate is declared annually at the end of the financial year. The year-to-date
Declared Rate is determined based on the difference in the unit prices over the relevant
period and is for reference only.
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For Capital Assurance Fund, both the Declared Rate and the year-to-date Declared Rate
would not be negative.

When the Declared Rate of the year was declared as soon as practicable after 31 December
each year, the value of each members' account will be adjusted in the form of additional
units in order to ensure that the return of that member's investments in the fund for that
year is in accordance to the Declared Rate. Conversely, the member would not be entitled
to such additional units should the member's investment is redeemed from the fund in the
middle of a financial year, and the return of the member would be calculated according to
the year-to-date Declared Rate which could be lesser than the Declared Rate.

* [H2000F1H1AE - ZE S ABMEHERETE o The fund was unitised on 1 January 2000.



(FESHRESLFDB Asset ALLocaTioN ANp FUND PERFORMANCE)
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The investment objective of the Hang Seng Money Market Fund is to achieve a
rate of return higher than the bank savings rate. It invests solely in units of the
HSBC Global Money Funds (GMF) that have exposure to the same currency as
your policy. GMF is a unit trust managed by HSBC Investment Funds (Hong Kong)
Limited. GMF invests in short-term deposits and high quality money market
instruments such as treasury bills, bills of exchange, commercial paper,
certificates of deposit or interbank deposits. The weighted average maturity and
weighted average life of the investments of GMF will not exceed 60 days and 120
days respectively. It should be noted that investing in the fund is not the same as
placing money on deposit with a bank or deposit taking company and that the
fund is not subject to the supervision of the Hong Kong Monetary Authority.

B & & & Fund outlook
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Following the US Federal Reserve (Fed), Hong Kong Monetary Authority (HKMA)
raised its base rate once this quarter to 5.50% from 5.25%. During the quarter, the
differential between US and HK rates continued to put pressure on the HKD. The
USD/HKD has reached the higher-end of the band and the HKMA intervened to
defend the currency. The Aggregate Balance therefore dropped to HKD45 billion
from HKD77 billion last quarter. The Hong Kong Interbank Offered Rate (HIBOR)
curve shifted significantly higher over the quarter. HIBOR 1-month was 179 bps
higher at 4.93%, whereas HIBOR 3-month and 6-month moved higher by 126 bps to
4.97% and 96 bps to 4.97% respectively. Rate differentials between US and HK
significantly narrowed over the quarter. In 1-month, 3-month, 6-month and
12-month London Interbank Offered Rate (LIBOR) rates are higher than HIBOR by
28 bps, 58 bps, 80 bps and 101 bps respectively. 3-month Exchange Fund Bills
(EFB) yield moved higher to 4.17% versus 2.69% last quarter, while 6-month EFB
yield moved higher to 4.17% versus 2.95% last quarter.

The Fund Manager continued to use overnight deposits and short-term Hong Kong
Treasury Bills for liquidity management. Given HIBOR curve continued to shift
higher over the quarter, we have taken the advantage of the attractive term
premium by extending into 3-month/4-month/6-month deposit/Certificate of
Deposit space whenever term rates react to tightened funding. We also rolled some
maturities into the year-end given the expectation of peaking of US policy rate later
in the year. Since HIBOR curve turned largely flat from 1-month to 6-month over
the quarter, we have selectively positioned some maturities around end July given
the anticipation of one more hike in the Fed July meeting. The fund ended the
quarter with a weighted average maturity (WAM) of 50 days versus 41 days last
quarter.

Comments from Fed officials have indicated a preference for further rate hike this
year. Meanwhile upcoming dividend payment season between July and August
should continue to tighten HKD funding and keep HIBOR curve supported. Rate
differentials between US and HK should continue to put pressure on HKD rates
while tightened Aggregate Balance and the seasonal demand remain the drivers of
front end volatility. Given the expectation of further rate hike, we would look to
selectively invest in the 3-month/4-month/6-month space if we are appropriately
paid. In the near term, we expect to stay short in order to position for the next Fed
meeting. We expect our WAM to stay closer to the higher end of the 40-50 days
target range.
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Fund Manager: HSBC Global Asset Management (Hong Kong) Limited
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Efﬂfgj%gﬁﬁ 28/06/2023 HK$107.92
Unit price as at
EeR RN EMAER
Unit price at inception HK5100.00
[PavA=E-
Launch date 07/01/2003
£ # £ B* Cumulative Performance? (%)
A AFEES 14 34 5% BRI ES
3 months YTD 1 Year 3 Years 5 Years Since Launch
0.74 1.42 2.18 1.51 3.50 7.92
#A % [E 8 " Period Return’ (%)

01/01/22- 01/01/21- 01/01/20- 01/01/19- 01/01/18-
31/12/22 31/12/21 31/12/20 31/12/19 31/12/18
0.62 -0.44 0.38 1.10 0.52

5X 3% 5 i& % Top 5 Holdings

i % Securities #5 8 E Holdings (%)
Royal Bank of Canada/HK TD 5.75% 03/07/2023 74

ING Bank NV TD 5.75% 03/07/2023 5.6

HSBC Hong Kong TD 5.70% 03/07/2023 5.2

Bank of Nova Scotia/HK TD 4.90% 05/07/2023 3.7

Bank of China/Macau 0.00% 19/07/2023 3.7

BWE S (| 1T %) Asset Allocation (market/sector)

ReMEM
Cash & others 2.1%
Certificates of deposit 10.7
Term deposits 83.0%
BERE
Commercial paper 4.2%

HERMERA - LERMA TSR 100 ©
Percentage may not add up to 100 due to rounding.

i EERZ SAHAERFRAENMAELRRLAETRE (FH)BRAFIR
o BAER RERALBARBAEERBERAFRZM -

Fund outlook, top five holdings and asset allocation are provided by HSBC Global
Asset Management (Hong Kong) Limited. Unit price, cumulative performance and
period return are provided by Hang Seng Insurance Company Limited.

Note:

EEEBMERMERE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
&2 % BMER BT E o Period returns are calculated based on the unit price of the last business day of each year.

ZERBNYPALQBHIRIEESEELENEEFBEYEEFETE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).



(FEPHRESLEDB Asset ALLocaTion ANp FUND PERFORMANCE)

IE 1% 18 R E € Global Growth Fund (GGF)

# & B & Investment objective
REGHREANREFNEERREBENBERATIERRERE -
NEREERNBRNER ESEENMER  URERRAE - H
BAEESRERREER

To achieve an investment return that outperforms salary inflation in the
medium to long-term with minimum volatility. Assets are invested
worldwide with the majority in equities and the rest in bonds and cash
deposits.

& & & & Fund outlook

TEREANTEK  RAZBRESTI T MEREZFMILEER
WMEDR  HERIRERETRZEERTRNEM T - RITE
RIMABREA SR - B8 F SRR 2 ) B First Republic Bank -
HEMERANBHERENTRERBOEE - RAR - FERTT
BEEHHBMBR  HRIRT - BOMNRITREEBRRERDHHMNE25
EEE - TISEERAE  HMRRITERRITEKEEERE <
KMERSRIIMR  HULEENEAEZARIE - RAA - BES
EISEAREREEME - A BREBERAZARFTHRRMNED
BE-NERE  MIERZBUBEMNE - REBBAMMISEER
BRMHER BRI FENEHMEMR -
EeRENEMLEA - RTEXREZES FANFERE - EHBOM
EERBARRHESRBRAMER - MEBREK(HERRINK
ZARRE -BTERETE - BEBRERSRE BB  FLAE
BEFEERBT  BERERBUFESF K - A EESZWE
MFEMRERNESFRR  AZHPBETREBFESRREX
EHNFE BARBTHRTEETMERAE EMNEMERELRT
B o
AFBEREFETISEEENERSET — - KMNEUEFTERE
REEERERR ARCEXEHIREBREERITHREE T
ZRIEHIR G X o BRI W MER - BARLL RITAIEZ HKFINE—
RER -BRBEBRDASE  AIERELERRBESLERT
HREERED - DNOBIREERELPEBRARM - BAINEFE
SRESSA R RESEE - Bh B ERRAHE & T E 8RR fH 48 K
ER®N -

Markets closed this quarter with loss, with global equities and the fixed
income complex posting modest losses over the quarter as sticky inflation
and signs of softening growth dominated investor attention. Banking sector
challenges reignited in April with First Republic Bank being taken over by the
Federal Deposit Insurance Corporation (FDIC) which subsequently sold its
deposits and most of its assets to JP Morgan Chase. Major central banks
continued their inflation fight in May with the Bank of England, European
Central Bank (ECB) and US Federal Reserve (Fed) all raising official interest
rates by 25 bps. Accompanying narrative suggested that US rates may be
closer to peak given that regional bank stresses are likely to tighten credit
availability and weigh on growth. In June, the Fed is pausing rate hikes for
the first time in 15 months. However, the Fed made it clear that the
unchanged policy rate this month was a 'skip’ rather than the start of a
prolonged pause, with the latest Federal Open Market Committee (FOMC)
dot plot suggesting two more hikes by the end of this year.

The fund posted gains during the quarter. The positive performance was
mainly driven by equities, with European, North American and Japanese
equities contributed positively to the performance, while Hong Kong and
Asia Pacific ex Japan equities detracted performance. On the fixed income
front, global government bonds suffered a loss as US yields rose over the
months, in response to a hawkish stance from the Fed in combating
inflation. However, the negative impact is partly mitigated by the positive
performance of Asia investment grade bonds driven by the narrowing credit
spreads. Asian local currency bonds experienced a decline with appreciation
seen in Hong Kong dollar against major Asian currencies.

Western and emerging economies look out of sync. We anticipate recession
in the west towards the end of the year, as corporates cut spending more
aggressively amid weaker demand and reduced pricing power. Inflation is
rolling over but will take time to reach levels that central banks are
comfortable with. The services side of inflation is still proving sticky and
may require a recession to kill-off residual price pressures. Asia faces a
much more benign inflation-growth mix. Although weaker external demand
may weigh on trade activity, growth dynamics are supported by China's
reopening and a weaker US dollar.

1% 7% Remarks:

B/ EERFREEE (BE)FRAAE]
Fund Manager: HSBC Global Asset Management (Hong Kong) Limited

& € & B Fund Performance

BEUERESR

e 28/06/2023 HK$288.94
Unit price as at
SN 5 1) B8 (7 B

o %EH:‘,l TE’J%M{E% HK$100.00
Unit price at inception
[PavA=E-

09/04/1996

Launch date /o4
£ # £ B* Cumulative Performance? (%)

A AFES 14 34F 5% KRIES
3 months YTD 1 Year 3 Years 5 Years Since Launch
0.74 3.26 0.20 6.07 8.71 188.94

#A % [E 8 " Period Return’ (%)

01/01/22- 01/01/21- 01/01/20- 01/01/19- 01/01/18-
31/12/22 31/12/21 31/12/20 31/12/19 31/12/18
-15.19 0.60 16.43 15.71 -11.14

5X 3% 5 i& % Top 5 Holdings
i % Securities #5 8 E Holdings (%)
% &1 4% B% Tencent Holdings 3.2
JE 2 4% IR HSBC Holdings Plc 2.6
A B 32 3% #R 77 China Construction Bank H SHS 21
R F AR 2 5 B AIA Group Ltd 1.8
fi] £ B2 E2 &% & Alibaba Group Holding Ltd 15
HFESH(THE #) Asset Allocation (market/sector)
EAb{&EF Other bonds 3.4% R4 & Hfh Cash & others 5.0%
HBEE% GBP bonds 1.4%
FTfE% JPY bonds 14% S
Ei7T/E% EUR bonds 5.6% North American equities 16.1%
HARE
2£55&% USD bonds 10.7% Japanese equities 8.0%
BN
European equities 17.5%
DABE (REMNH,
&5 BEBRIN B R EBRE
Asia pacific equities Chinese &
(ex mainland China/HK/Japan) Hong Kong equities 26.1%

it -

Note:

ERPERA - LEEMATE TSR 100 ©

Percentage may not add up to 100 due to rounding.

RGRED SARBAELRAENMAEBRRRAETE (B8)BRAAIR
o BAER RERALBARLBRAEERBERAGRZM -

Fund outlook, top five holdings and asset allocation are provided by HSBC Global
Asset Management (Hong Kong) Limited. Unit price, cumulative performance and
period return are provided by Hang Seng Insurance Company Limited.

P ERMARBUERR% —EFEROEAMEKEE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HAEBUEFERE —BLERNBEREREE o Period returns are calculated based on the unit price of the last business day of each year.
ZERBNYPALQBHIRIEESEELENEEFBEYEEFETE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).



(FESHRESLFDB Asset ALLocaTioN ANp FUND PERFORMANCE)

EEFERRRBESR

Hang Seng Hong Kong Equity Investment Fund (HSHKEIF)

#% & B #& Investment objective
BAEEERERALZGCHBRABEREIZEEAERSHAERE
R—LERBEBZGMETHARRG  WEERAEAREE -
BEEEREREEZC2ARENEBEAEREES  BESR
EREZCEAEAREAEREERAFA(ESKENEENE
UfErEE  TRAR ELBEIZE S 52 RAREM
ERESNT A2 HMIBEES -

The investment objective of the Hang Seng Hong Kong Equity
Investment Fund ("HSHKEIF") is to achieve long term capital
appreciation through investing directly or indirectly in the corporate
shares of those listed in the Stock Exchange of Hong Kong. It invests
solely in units of the Hang Seng Hong Kong Equity Fund (“HKEF") which
is a unit trust managed by Hang Seng Investment Management Limited
(“Manager”). In investing the HKEF, the Manager may appoint one or
more sub-advisors to manage part or all of the HKEF's portfolio.

E & B 2 Fund outlook

BEEHES=FF_FEZ TH73% ' WIR18,88143% - F
BlACHEERIETER BNEHLTOEEEENCERRE
HAEMEEER HIERKG  ARFPEMSEEREBMER
MENERNAERERERA AREABERANEERSN -
FEADERERZRMNMABARL LS EHBRENTR -

BAOPEMLENSREESE  BEETEELH LHA
PR&EVFE G - PEBBDAEEFHEE - RAMDBEAPRET2®E
RERAEEMRTFEM RETABRFRBRINRREST €A
FrR:E -

Hang Seng Index dropped 7.3% in the second quarter of 2023, closing at
18,881.43. China economy recovery was rather slow and government is
rather muted in introducing new and meaningful economic stimulus.
Meanwhile, renminbi facing strong depression pressure as interest rate
in China and overseas countries, including US and Europe, continues to
widen. The geopolitical tension between China and developed countries
shows no clear sign of improvement as well.

Although two senior US officials visited China recently, decoupling is
still progressing with the introduction of rare earth export restrictions
by China. We continue to expect that the possibility of a broad-based
rebound in Chinese equities is remote and only selective sectors which
suit government strategy planning will perform.

& 7% Remarks:

HEDMEE BEREEEFRAA]
Fund Manager: Hang Seng Investment Management Limited

Efﬁfg%%i 28/06/2023 HK$329.80
Unit price as at

ES R EHRERNEMER

Unit price at inception HK>100.00
z ii i’ite 21/03/1996
£ # £ Bt Cumulative Performance? (%)

WA AFES 14 3F 5% KIES
3 months YTD 1 Year 3 Years 5 Years Since Launch
-5.97 -9.11 -20.49 -27.80 -30.11 229.80

H# % [E 8 7 Period Return' (%)

01/01/22- 01/01/21- 01/01/20- 01/01/19- 01/01/18-
31/12/22 31/12/21 31/12/20 31/12/19 31/12/18
-15.93 -14.67 2.29 8.83 -3.38

5X 3% H i& %* Top 5 Holdings*

i % Securities # 8 B Holdings (%)
R AR B2 % B AIA Group Ltd 9.0

[#% &1L 4% A% Tencent Holdings 8.1

fi] £ F2 F2 &% & Alibaba Group Holding Ltd 7.8

% [E Meituan-Class B 6.3

Bl % ) China Mobile 5.2

B E S (TH\ 17 %) Asset Allocation (market/sector)*

ZrACHE R

Consumer discretionary

24.0%

i35 3

B K HAh Cash & others 3.6%

Health care 18%

85K Energy

51%

RS

Communication services

15.7%

W7 M B % Consumer staples

% & Financials 31.3%

2.8%

NEEES

Utilities 2.0% /53 Real estate 7.3%

T % Industrials

4.5%

HRH

Information technolog

{ZJA

19%

ERUERA - LhEEAA] e ~ER 100 -

Percentage may not add up to 100 due to rounding.

RERLE -SAHAERFREAED M (A E202346A30H) HEARAER
BRARRHE - EAER  REXRRKANBRAEERBRERIRRM
Fund outlook, top five holdings and asset allocation (as of 30 June 2023) are provided
by Hang Seng Investment Management Limited. Unit price, cumulative performance
and period return are provided by Hang Seng Insurance Company Limited.

P 2RARBUSTKREE —EFEROERMEREE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HAERASFERE —EEEAMENEHRETE o Period returns are calculated based on the unit price of the last business day of each year.
RERBNPANLRFHREESEELEENEEFEYEEFEFE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).

P HREEEEREREESCHEPUCEERRENRELETEREES  RBEOWZEERBR G REMEE Bt - N EASABERLREEIMERUNELSR
BREES ZER AR o As99.5% of the assets of Hang Seng Hong Kong Equity Investment Fund are invested in Hang Seng Hong Kong Equity Fund, only 0.5% of the assets are
cash and other assets, therefore, top 5 holdings and asset allocations shown above are referred to Hang Seng Hong Kong Equity Fund only.



(FEPHRESEB Asset ALLocaTion AND FUND PERFORMANCE)
{8 4 3 B 3% W & & Hang Seng Index Investment Fund (HSIIF) Fund Manager: Hang Seng mvestment Monaceront Linfod

# ¥ B #¥ Investment objective & & % B Fund Performance

’\EETE%(&E%@(FTE?ETQE%@J)E’\Hﬁ;ﬁET?% CREATH EREREE

ERT  BEBMEERUNERE  c RESREREREEE  Unitpriceasat 20002023 HK5297.24
SRBIESEE)RATHERRELERERNEREAE SEEE

HEl M EBEHTRREESARS HECABNBER o e RO HKS100.00
ERBRE R/ ARREERBORE  BRERSGE Npriceatinception

RERSMERBEARENERT2 % B BrRE  KIEH 21/08/1996

EERAEERR aa%/ﬂ%'lﬂzfﬁ AR EEKE %%iéﬁ’(r Launch date
Eo)RUNEMETESR BREAEL2HRBEES ZBEN £ # & B * Cumulative Performance? (%)*

FENERARES RRLEBENL) 2 AAH - SER  AFZ5  1F Py i muzo
The investment objective of the Hang Seng Index Investment Fund 3 months YTD 1 Year 3 Years 5Years  Since Launch
("HSIIF") is to match as closely as practicable the performance of the -1.74 -2.34 -11.96 -15.82 -24.87 197.24

Hang Seng Index by investing in collective investment schemes which, in 1 % E1 88 Period Return' (%)

the opinion of the manager of HSIIF ("Manager”), would result in

continued exposure to the Hang Seng Index. The Manager will seek to 0311/ /%12//2222_ 0311//0112//%_ %11/ /qlz//%% %11/ /%//11% %11/ /%12//11%
ensure that the HSIIF is fully invested whenever practicable and/or

exposed to the performance of the Hang Seng Index at all times. RISRLE -12.56 o 11.47 L
However, there can be no assurance that the performance of the HSIIF
will be identical to the performance of the Hang Seng Index. At present, (P28 £ 1 Top 5 Holdings*
the HSIIF invests solely in the Tracker Fund of Hong Kong (“TraHK"), a

unit trust authorised by the Securities and Futures Commission (“the 18 % Securities # % & Holdings (%)
Commission”)”. Investors should refer to the prospectus of TraHK for i &1 4% % Tencent Holdings 8.1

details of TraHK, including fees and charges. JE 2 17 [ HSBC Holdings Plc 8.0

& & & & Fund outlook ] £2 2 2 4 & Alibaba Group Holding Ltd 7.9
AT FF_ZFE FTEAREMSHFSALDKR - BEEEHR & FBIR B %@A|AGFOUthd 77
RERSEIHEH-5.92% - ﬁﬁ%ﬁﬁ BARE—HRE A ERT

BEB-609%  AFEFESRFIREEH017% > M Meituan-Class B 57

FEARRBERREF _FTERAREMSGRARINEIER
ISR R g e b g e b=y M N R it b M B 9 76 (T 4 1T 3 )2 Asset Allocation (market/sector)?
RE RBMENRBTIPEMNBREERERBAR -

BRERK BEERTH -—REZENREGEBATERNELE b popertes 16.2% 3% % H A Cash & others  1.3%

EREREENGEDL -

In the second quarter of 2023, Hong Kong's equity market saw negative \. )
T 7% Commerce & industry 59.9%

returns. The Hang Seng Index Investment Fund returned -5.92%, while 4z rinance 115%
the benchmark (Hang Seng Index Net Total Return Index) returned
-6.09%. The tracking difference of the Fund in this quarteris 0.17%.

The ongoing tension between China and the US was the main cause of

i - BRHE Y R B B SR AR OB D R BOR M N RETE 1L © TR A B)
e

the weakness in the Hong Kong equity market's performance in the ARFEX Utilities 11.0%
second quarter. This has led to a decrease in the willingness of overseas HAMBAA - HEAFTERZR 100 ¢
investors to invest in Hong Kong equities. On the positive end, there are Percentage may not add up to 100 due to rounding.
recent signs that the US and China are attempting to improve their

relations. B ESRED SKRABBRAESH (B E023F6H300) b E LR A EE
Looking ahead, a major advantage of Hong Kong equities is its valuation, BRAFRM - BAUER  REXBALHACHHELERREBRAFTRY -

which is currently trading at historical lows. Clear macro policy steps ~ Note:  Fund outlook, top five holdings and asset allocation (as of 30 June 2023) are provided

and reduce geopolitical uncertainty can also help to regain investor by Hang Seng Investment Management Limited. Unit price, cumulative performance
confidence and period return are provided by Hang Seng Insurance Company
| .

1% ¥ Remarks:

* R2004%2A20A A1 EABRYKRERSHEEREANEBEERENEEES UHBESRANELEEESS - WUt  ESRNEAMBMZ RBEERRAIARRE
EEBREECRENELABHENEATESHRATRAEARLSE - F)EE - A2004 F2A208 8 BEEUREESHTEECEERNARRELES  KE
EREZ2HRBEESZHEHNBENEGHME RS o Prior to 20 February 2004, Hang Seng Index Investment Fund invested solely in Hang Seng Index Fund, a unit trust authorised
by the SFC#. Hence the cumulative performance figures for the relevant periods can only reflect the performance of the Hang Seng Index Investment Fund while it invested in the
Hang Seng Index Fund and is provided for reference purpose only. Please note that the underlying fund has been changed to TraHK since 20 February 2004 and investors should refer
to the prospectus of TraHK for details.

P EBSRATTITRERESEESESFRBESHLEREBEHN  Authorisation does not imply official recommendation by the Securities and Futures Commission.

b AREERBREESANUZEECRENBEES  RAVIUZEERR G RHEMEE At L EHNARBERBSREESTEUREEEG ZEHNAR
# © As 99.9% of the assets of Hang Seng Index Investment Fund are invested in Tracker Fund of Hong Kong, only 0.1% of the assets are cash and other assets, therefore, top 5
holdings and asset allocations shown above are referred to Tracker Fund of Hong Kong only.

P 2RMARBUEREE —EFEROEAMEKEE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.

I HALERATFERE —ELEBRNEMBETE o Period returns are calculated based on the unit price of the last business day of each year.
2RERBMNPALRFHREESEERLEENEEFEYEEFEE « Cumulative performance and period return are calculated in the fund currency on the basis of NAV-
to-NAV (net asset value).

¥ & Notes:

E%fi{ﬁﬁﬁé@ﬂ&Eﬁji&%%@ﬁi%%K@EﬁtmFﬁ%ﬁtﬁﬂ%&?ﬁf’ﬁ%?’x‘ﬁ%%fﬁ%\iﬂ%fi@?ﬁ%%ﬁ M FHMARHREXB N EEMRER  FHEABLE
B R o

Hang Seng Insurance Company Limited and any member of the HSBC Group are not responsible for any loss occasioned as a result of relying on such information as investment advice. If

you are in doubt about the meaning or effect of the contents of the above information, you should seek independent professional advice.

BREASRER FETEEARKRIRBENER - 2R ITAE(LERKRERBRM Z2EEREAMRELASH TAE 2K A G T KA -

EHAE EREQRFRLEAPEROER F2HEBIE2HETY] -

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular

stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the relevant ‘Principal Brochure'.

BERBERRQE Hang Seng Insurance Company Limited
BEANBERTEIFE LY F 0118 18/F Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong

£ 18 4 1% 1% A BR 2 7] T # Issued by Hang Seng Insurance Company Limited 18 4 R 17 2 & Mi B # 8 A wholly-owned subsidiary of Hang Seng Bank

MS04 (HSPPP) v02/0823 (0823) H
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HANG SENG INSURANCE

BELEEFE
Hang Seng Pooled Provident Plan
% ¥ % B # & Investment Performance Report

2023)» » 8 = F ) 2nd Quarter

P 8 & ¥} # = Allinformation as at 30/06/2023

(2Z%g R

- BERAESITEAEKBERKTE -

- HEEHERBEERN MU BAHEEATASREBROEENROBMBMARN - EHBRERIER AR E—BREREZS
BEANBERENAMNKREBE)MEEMER  SHAMBELR HHEEALHS R - W EEMREE AR MEIER
WAL EEE -

Lzt EI B EEMEREEERHEARREAERAR(EARRDBELENREMBEX RALEESHNREFITHELER
izt - At TR ELESHREBESBERBOEEHERBIIZE -
HREMNITERBLTHAEEABRERTHETENTE  ZREHEBEEAREBEZEDL Al AR ZRENREEIBLARR
WiEERBRMTTE -

s RAEEESARBTSREBREZFHERE AHERERILKEHENFES  ZLEELAL BN TEHEN Y2
[ EREFBIAMRAEEES | THMRE -

s BAERBRRBESTEZ SN EERERZESENRANESRTEESHEL -
ffMEZ2HELXA ABLTEMNITEHBETY] MTAEIRBEXHIEHIKRE -

s BESRER FETEEARAKRRENEZ - ¢ TA(LERREEBRM ZEBERTARAGLESR I A 2 ALY
AIBAF - BEFIE BHEERBELAALAORAR  BLHEZEHETIY] -

Important notes

+ Hang Seng Pooled Provident Plan is a pooled occupational retirement scheme.

You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your
selection of investment choices, you are in doubt as to whether a certain investment choice is suitable for you (including whether it is
consistent with your investment objectives), you should seek financial and/or professional advice and choose the investment choice(s)
most suitable for you taking into account your circumstances.

+  The above scheme together with all its investment choices are constituted in the form of an insurance policy issued by Hang Seng
Insurance Company Limited (‘HSIC'). The guarantee of the Capital Assurance Fund is also given by HSIC. Your investments in all
funds are therefore subject to the credit risks of HSIC.

+  For any schemes that are the subject of or regulated by insurance arrangements, such insurance policies are issued by HSIC. Your
investments in such schemes are therefore subject to the credit risks of HSIC.

+  The guarantee of the Capital Assurance Fund is subject to the relevant guarantee features. Please refer to the ‘Guarantee Features'
section under ‘Capital Assurance Fund' in the ‘Investment choices in detail’ of the ‘Principal Brochure' of Hang Seng Pooled Provident
Plan for full details of the relevant guarantee features and conditions.

Hang Seng Return Guaranteed Fund is not authorised by the Securities and Futures Commission and is not available to new investors.
You should not invest based on this document alone and should read the ‘Principal Brochure' of Hang Seng Pooled Provident Plan.

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular
stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the ‘Principal Brochure'.

N\ J

i & Notes

AXHHELERBRERATD(ARADEEBRHINTHRERETIREXBRHIRE - AXMHERRAEARE M AEREMEMALIRSE - AXMGTFAEMB A EN R E
—FIREEXREMEFILD -

AREXRARECEHELRYIREEEFR)ARAAREBAREEEERAREFNARARE  WENRENMR - ARALE2 EEFBZLFRBRS -
AXHMBER L EARETAEAERELRZ -NFREER - FRHAMOZEER - AXHUFTTERERBENHEXRZZNBEIRBEMNREER - AXA
R BERNER A TFERMBASITAA -

EYEBEETARK HETAE EFREEATRAXHFRENEMESRIARKE  YAFAKEHRHEFAZSEMIA -
ELEBETRAAAZBHEHAXEMRBANEFAARNES(HEBERTR)RESTESHER  YAUNEIEASGIARFHELABEZSESLEBERTA  ARTAA
ZEXBHAARARTRERRTRERTRE RS HRS -

This document has been distributed by Hang Seng Insurance Company Limited (‘the Company’) in the conduct of its regulated business in Hong Kong SAR. It is not intended for anyone other than
the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited and Hang Seng Investment Management Limited as indicated in
each of the relevant report. The Company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your professional
advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion herein are subject to
change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time add to or
dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies discussed in this
document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those
companies.




(FESHRESLFDB Asset ALLocaTioN ANp FUND PERFORMANCE)

EiIE B REEEFRAA]
E E E ﬁ ﬁ E 5 £§ Hang Seng Return Guaranteed Fund§ (HSRGF) Fund Manager: Hang Seng InvestmentManagEementLimited

# & B & Investment objective

$%éﬁ’]&§ﬁE’]E#ﬂ@ﬂiﬂktﬁEKi“EZ%A RESFHE
BRLRE%NER - ARSKRENRELSESFNLERK - U
A%%E’J%ﬁ&éﬂlﬁ

EREEBMBREIFN  BRIXNFERK Hi - BB FERE
MR RAREZREBBHMUIN AESER  LEMZHEFK
ZHERGHARBZBEEMRTE - AT PR T F5% -

(REZECTBRBFLPEEHREEZEENRIESRTE
BEXMEP °)

To achieve capital appreciation with the minimum 5% return on a year-
on-year basis. The Fund follows a conservative investment policy by
investing mainly in money market instruments, government and
corporate bonds.

If any sum is with drawn from the Hang Seng Return Guaranteed Fund
within 36 months from the commencement of a policy, other than to
pay a member's benefit, the interest payable on the amount transferred
shall be determined by our Actuary and may be less than 5% per
annum.

(This fund is no longer authorised by the Securities and Futures
Commission and is not available to new investors.)

B & & & Fund outlook
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As of 30 June 2023, the portfolio generated a return of 0.50%, which
underperformed the benchmark's 1.23% (5% p.a.). The underperformance
was mainly due to yield curve up pick in the second quarter. Given the
book yield for the holding bonds are around 4.14%, below the benchmark
5%, therefore, we foresee a gap between benchmark and the portfolio.
This portfolio retains HKD5 million as liquidity and also primarily aims at
liability matching.

The Federal Open Market Committee (FOMC) decided to ‘pause’ the rate
hike at its June policy meeting, the target range of Federal Funds Rate
(FFR) remain at 5.00%-5.25%. While monthly inflation data will continue
to be the most important factor impacting Federal Reserve (Fed) policy
decisions, June Consumer Price Index (CPI) will likely have more limited
implications after employment data that revealed a still very-tight labour
market and consistent signaling from Fed officials that further rate hikes
are likely.

Given the expected slowing in inflation, markets could be particularly
reactive to an upside surprise to core CPI. Longer-end US Treasury yields
could move more notably higher as markets reprice the probability of
rates remaining higher for longer. We would expect solid employment
data beyond July will keep the Fed hiking again in September. Meanwhile,
we think every sharp rise in US Treasury yield is a good window to add
high quality credits.

& € & B Fund Performance

Ty —
i@% RE= 28/06/2023 HK$314.49
Unit price as at
S e BB

5 5 O 00 B HKS10000"
Unit price at inception

SVA=E:
LB 27/12/1995

Launch date
[ #8 % Declared Rate (%)

01/01/23- 01/01/22- 01/01/21- 01/01/20- 01/01/18- 01/01/18-
30/06/23 31/12/22 31/12/21 31/12/20 31/12/19 31/12/18

2.451 5.00 5.00 5.00 5.00 5.00

5X # %5 & % Top 5 Holdings

i # Securities #5 8 E Holdings (%)
Swire Pacific 4.50% 9/10/2023 119
Hongkong Land N Co Lt 3.95% 6/11/2023 11.9

COFCO 4.625% 12/11/12023 10.2

CK Hutch Intl 21 2.50% 15/04/2031 8.7

Hong Kong T-Bills 0.00% 27/09/2023 8.6

B E 5 % (h5/17T %) Asset Allocation (market/sector)

R RHEM
Cash & others 13.8%

ZLHBEARES FJTfli% USD bonds 74.5%

USD supranational bonds 11.7% \‘/

ERIUEAA - L ELFAIRE TR 100
Percentage may not add up to 100 due to rounding.

it HERP SARBEFNEENTM(HE202346A30R)HEELEKREER
BERABRE - BUBELEREAEERBRERAB R -

Note:  Fund outlook, top five holdings and asset allocation (as of 30 June 2023) are provided
by Hang Seng Investment Management Limited. Unit price and declared rates are
provided by Hang Seng Insurance Company Limited.

20031 A1E MM AESBTHEINNKREELS -
This fund has been closed to new money with effect from 1 January 2003.

1R A 18 4 48 174 IR 2 7 Guarantor: Hang Seng Bank Limited

# #% Remarks:

P RERARETNBERKAE IRERBHRERNUEAFTRHLZRE -
Appllcable to designated ORSO scheme only, i.e. policy with last two digits of the
policy number being H2.

* [H2000F1A1H 8 « % £ & U 81k ) & # 5 & ° The fund was unitised on
1 January 2000.
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Declared Rate is declared annually at the end of the financial year. The year-to-date
Declared Rate is determined based on the difference in the unit prices over the
relevant period and is for reference only.

For Hang Seng Return Guaranteed Fund, both the Declared Rate and the year-to-date
Declared Rate on an annualised basis would not be less than the guaranteed return
as stated in the investment objective of the Fund.

When the Declared Rate of the year was declared as soon as practicable after 31
December each year, the value of each members' account will be adjusted in the
form of additional units in order to ensure that the return of that member's
investments in the fund for that year is in accordance to the Declared Rate.
Conversely, the member would not be entitled to such additional units should the
member’s investment is redeemed from the fund in the middle of a financial year, and
the return of the member would be calculated according to the year-to-date
Declared Rate which could be lesser than the Declared Rate.

BAERBERRAR Hang Seng Insurance Company Limited
BEABNBEARTEIGE L F01E181E 18/F Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong

R 18 £ 1R i A BR 2 7] T 2 Issued by Hang Seng Insurance Company Limited

18 4 R 17 2 & K B # 48 A wholly-owned subsidiary of Hang Seng Bank
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