18 & 4~ 43

HANG SENG BANK

K TEINERF M Currency Characteristics

JEJT Australian Dollar (AUD)
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Australia's largest export markets are Asian countries, including China, which has big demand for resources, are Australia's
top trading partners. The performance of Australian dollar is closely linked to China's economy and policy.

FHA T AN AR [E) B B Hp B R AV S B R (% » R AR F5 B R B B e A B ) -
Since Hong Kong and Australian economy heavily rely on China, the performance of Hang Seng Index and Australian
Dollar usually move in the same trend.

BN EZE H OISR AR - & (EAS A P RE S BT E A -

Australia’s major exports are iron ore and coal. Commodity prices may also affect Australian Dollar performance.

Hm7t Canadian Dollar (CAD)
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The economies of the U.S. and Canada are highly integrated, with about 60% of Canada's total exports going to the U.S.,
which is a strong market of Canada's vehicles and auto parts. US economy, especially U.S. consumption power, would also
have a detrimental effect on the performance of Canadian dollar.

MERBCARTEREZ —KAAREO - STt @R s EY - B ES AR ES I TEERFEETE -
Canada is one of the G7 countries and exports crude oil. Canadian Dollar is considered as one of the commodity currencies
and commaodity prices including oil price affect Canadian Dollar performance.

¥+ ABR Swiss Franc (CHF)
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Germany is one of the most important trading partners of Switzerland. Nearly one third of all imports to Switzerland come
from Germany and Switzerland is also one of the largest foreign investors in Germany. Therefore, the performance of Swiss
Franc is affected by the Euro and also the German economy.

BxoT Euro (EUR)
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European Union (EU) is a major world trading power. EU economic policy seeks to sustain growth and strengthen the
bonding between member countries. In addition, EU is sensitive to inflation and different monetary policies may actively set
up to control inflation.

BIOMECBE MR AR B BB B - LS B i ROt RIFAVEEAN R -
Since European economy is usually driven by Germany, its largest member, German economy is usually an important factor
of the overall Euro performance.

BUTEFRTU/NL PR EEEW - TSI E R EEUTTE -
Euro is one of the essential currencies besides US Dollar. Strength of US Dollar directly affects Euro performance.
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H§E British Pound (GBP)
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About 50% of U.K. exports in goods and services went to other countries in the European Union. After Brexit vote, the
future negotiation between U.K. government and European Union would greatly affect U.K. economy, monetary policy and
also the performance of pounds.

H[E] Japanese Yen (JPY)

AR SRR 55 - 0 —ESBER » oi BT BRI 07 B A H 5855 -
Japanese export continues supporting national weak economy. When analyzing Japanese Yen, Japanese export figures can
usually give some hints.

HATEmE A AL » FdeD - 18I SORAYSERE MRS - A PN S i g -
Aging population in Japan reduces tax income and increases welfare expense simultaneously. Solution may not be found in
the short run.

BEREFHE TR TR PRI » (EHTE#REERFANEIHER -

Interest rate is consistently lower than other G7 countries, making Japanese Yen a popular element of carry trade.

45T New Zealand Dollar (NZD)

PR IR e OB P(E B BREE A T g -
New Zealand exports dairy products to the world and dairy product price affects New Zealand Dollar performance.

e A LD - BER S H BTN BHE RO B FEORRE -
New Zealand has a small population. Number of immigrants influences economic factors such as consumption and local
property market.

EBONAE L - TPEZ AP £ E S - PRI s B TR (H -
China is one of the major New Zealand trading partners. Chinese economy also affects New Zealand Dollar exchange rate

B A 8% Offshore Renminbi (CNH)
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Offshore Renminbi (CNH) is circulating outside China for trading and clearing of Renminbi. The exchange rate of
Renminbi in most of the offshore markets is calculated in CNH. Offshore Renminbi price floats on risk appetite and
important economic data such as GDP, CPI and PMI which reveal the fundamentals of China. The price is determined by
market demand and supply in the offshore markets and reflected in short term fluctuation. When the price of offshore
Renminbi (CNH) and onshore Renminbi (CNY) diverges, carry trade activities may be active, leading greater liquidity and
volatility in offshore Renminbi.

R % 5 Member HSBC Group



