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S&P 500 rose 0.3% after selloff in prior session.
US Treasury yields fell sharply on Al concerns.
US dollar weakened against major peers.

Gold climbed 1.6% to USD4,171.

Hot issues

US producer prices rise at fastest pace since 2022

The US producer price index (PPI) rose 1.3% m/m in
September, its fastest monthly increase in more than
four years, and 6.3% from a year earlier. The energy
shock was the main driver of headline PPI, with
energy prices surging 10.8% m/m.

Excluding food and energy, core PPI rose 0.7% m/m
and 5% yly, suggesting that higher energy costs were
feeding through to other goods and services.
Transportation and warehousing prices climbed 3.4%
m/m, while margins for wholesale and retail trade
services increased 1.4%.

A separate report showed that US retail sales rose by
a stronger-than-expected 0.8% m/m in September,
following an upwardly revised 1.3% gain in August.
However, higher gasoline prices may have
overstated the strength of underlying demand, as
spending on gasoline rose 6.4% during the month.

Nonetheless, the report suggested that US
consumers remained willing to spend despite some
loss of momentum. Sales increased in eight of the 13
retail categories. Wealth gains from buoyant stock
markets and a stable labour market likely supported
consumers’ appetite for spending.

Rising inflationary pressures, evident in today’s
producer price data and yesterday's consumer price
figures, together with resilient consumer demand,
should keep the Fed on track for another rate hike.
Futures pricing indicated that markets broadly
expected a December rate hike after the Fed holds
rates steady in October.

Today in focus
Eurozone Sep consumer price index, y/y%
(consensus: 3.8%; previous: 3.2%) (17:00 HKT)

US Sep industrial production, m/m%
(consensus: 0.4%; previous: 0.0%) (21:15 HKT)
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Key Indices

Latest O{Eacyzrﬂa%?
FX
USD/CNH 6.6894 -0.10
USD/HKD 7.8473 -0.01
EUR/USD 1.1220 0.56
GBP/USD 1.3275 0.62
USD/JPY 158.00 -0.21
AUD/USD 0.6921 -0.73
NZD/USD 0.5622 0.52
USD/CAD 1.4186 -0.37
Equities
S&P 500 7,744 0.33
NASDAQ 26,713 0.08
STOXX 50 6,168 -0.36
HSI 24,063 -1.03
Commodities
Brent Oil 105.92 -0.13
Gold 4171.4 1.61

Source: Bloomberg, Hang Seng Bank
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Disclaimer

This document has been issued by Hang Seng Bank Limited (“‘HASE”) and the information herein is based on sources
believed to be reliable and the opinions contained herein are for reference only and may not necessarily represent the
view of HASE. The research analyst(s) who prepared this report certifies(y) that the views expressed herein
accurately reflect the research analyst’s(s’) personal views about the financial instrument or investments and that no
part of his/her/their compensation was, is or will be directly or indirectly related to the specific recommendation(s) or
views contained in this research report. Nothing herein shall constitute as offers or solicitation of offers to buy or sell
foreign exchange contracts, securities, financial instruments or other investments. Re-distribution of any part of this

document by any means is strictly prohibited.

The information contained in this document may be indicative only and has not been independently verified and no
guarantee, representation, warranty or undertaking, expressed or implied is made as to the fairness, accuracy,
completeness or correctness of any information, projections or opinions contained in this document or the basis upon
which any such projections or opinions have been based and no responsibility or liability is accepted in relation to the
use of or reliance on any information, projections or opinions whatsoever contained in this document. Investors must
make their own assessment of the relevance, accuracy and adequacy of the information and opinions contained in
this document and make such independent investigations as they may consider necessary or appropriate for the

purpose of such assessment. All such information, projections and opinions are subject to change without notice.

HASE and its affiliates may trade for their own account in, may have underwritten, or may have a position in, all or any
of the securities or investments mentioned in this document. Brokerage or fees may be earned by HASE or its
affiliates in respect of any business transacted by them in all or any of the securities or investments referred to in this

document.

The investments mentioned in this document may not be suitable for all investors. Investors must make investment
decisions based on their own investment objectives, financial position and particular needs and consult their own
professional advisers where necessary. This document is not intended to provide professional advice and should not

be relied upon in that regard.

No consideration has been given to the particular investment objectives, financial situation or particular needs of any
recipient. Investment involves risk. Investors should note that value of investments can go down as well as up and
past performance is not necessarily indicative of future performance. This document does not purport to identify all the

risks that may be involved in the securities or investments referred to in this document.
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