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Do you know what are

climate-related risks?

Climate-related risks refer to the set of potential risks that may result from climate change. They are divided into
transition risks & physical risks. Meanwhile, climate change also brings business opportunities.

Transition risks*

Policy &
Legal risk

Increase in
climate-related
litigation

Market risk . G
v

L'y
Shifts in supply &
demand for commodities, =
products & services i \\‘ @,
—
O 0

Technology risk

Transition to a low-carbon

system requires significant
investment in technological
improvements/innovations

*

Reputation risk

Changing customer/
community perceptions
of the Bank’s contribution
to a low-carbon economy

Physical risks

Acute risk é
* Extreme weather events #£N

e Cyclones .:2
* Floods -

Chronic risk

* Long-term shifts
in climate patterns

* Sea-level rises
e Chronic heat waves

* Transitioning to a lower-carbon economy may entail extensive policy, legal, technology, and market changes to address the issue of
climate change. Transition risks may pose varying levels of financial and reputational risk to organizations.

v ! Climate-related opportunities
N\ V4
- - * Reducing operating costs by improving resource efficiency and
using renewable energy sources
- e Improving operational efficiency by developing new processes to
\ ‘ N\ manage climate change risks

e Improving competitive position by developing new low-emission
products and services

e Capturing market opportunities by introducing new green products
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