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Introduction

Hello! Today | am going to talk about
an option available for MPF — Default
Investment Strategy (DIS).

DIS is a Default Investment Strategy
offered in every MPF scheme in
Hong Kong.

Content

Launched in the market for over 3
years, it is mainly targeted to
members who have not made a valid
fund choice when enrolling for their
MPF accounts.

DIS is not a fund — it is an investment
strategy that allocates the investment
between two constituent funds with
different risk profiles.

The two constituent funds — namely
the Core Accumulation Fund (CAF)
and the Age 65 Plus Fund (A65F) —
will invest in a globally diversified
portfolio across different assets.

Aiming at long term capital growth,
the CAF invests around 60% in risky




assets such as equities, while the
remaining 40% into low-risk assets
such as bonds, money market
instruments etc.

The A65F aims at making a relatively
stable investment return., The fund
allocates about 80% in low risk
assets including bonds and money
market instruments, with the
remaining 20% in equities.

On a separate note, it is worth noting
that DIS funds are subject to fees
and expense caps as imposed by the
legislation.

DIS automatically reduces the
portfolio’s risk exposure annually as
the scheme member ages.

Before reaching age 50, the
member’s assets will be invested
fully in the CAF. Starting from age 50,
exposure in the CAF will be
automatically reduced by around
6.7% every year and transferred to
the AG5F.

At age 65, the member’s portfolio will
be 100% invested in the A65F.

Another key feature of this automatic
risk reduction strategy is to help
mitigate the potential negative impact
on the member’s portfolio brought by
market volatility when approaching
retirement.




In general, the DIS is suitable for
members who are too busy to
manage their MPF accounts, or
those that are planning for
retirement.

Conclusion

For a sustainable retirement lifestyle,
MPF members ought to take a more
proactive approach, learn more
about the funds on the MPF platform,
and make fund choices based on
their own investment objectives and
risk tolerance levels.

Contact
information

Hang Seng MPF Employer Direct:
2288 6822

Hang Seng MPF Service Hotline:
2213 2213

Hang Seng MPF website:
hangseng.com/empf

Risk disclosure
and disclaimers

This video is intended for general
reference only and does not constitute
a recommendation or advice to any
prospective customers. Readers
should not act on any information in
the video without seeking specific

professional advice.

All intellectual property rights in and to
this video clip are owned and reserved
by Hang Seng Bank Limited (the
‘Bank’). No person may copy,
distribution, modify, broadcast,
hyperlink or transmit in any way or any
part of this video clip for purpose
whatsoever without the Bank’s prior
written consent.




Investment involves risks, value of
investment may move up or down, and
may become valueless. The
opinions expressed above may vary
due to market factors and conditions
without further notice. Past
performance figures shown are not
indicative of future performance. The
information contained in this video has
not been reviewed in the light of your
personal financial circumstances.
Reliance upon the information is at
your sole discretion. You should
carefully consider whether any
investment products are appropriate in
view of your investment experience,
objectives, financial resources and
relevant circumstances. The relevant
product offering documents should be
read for further details. This video has
not been reviewed by the Securities
and Futures Commission of Hong
Kong or any regulatory authority in
Hong Kong.
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